Conversations with

Karl Marx and Adam Smith

Who should own McDonald’s?

Scene I

Moderator: Good Morning. Here we are at McDonald’s with Adam Smith, father of capitalism, and Karl Marx, the spokesperson for communism.
Marx: Excuse me. That would be scientific socialism.

Moderator: Okay, my apologies, scientific socialism.  Now, gentlemen, the question is, who should own McDonald’s?

Smith: Well, that’s simple. (Smith swallows the food in his mouth). Businesses in general should be owned privately by individuals who want to earn a profit. Then they produce what people want.  Check out what capitalism’s giving us - Whoppers, Big Macs, Double Doubles from In N’ Out. (Smith is munching away). Here, try this one. Animal style is the best. (Smith puts a hamburger in front of Marx.)

Marx: No, I prefer weiner schnitzel, thank you. Besides, it is not that simple. Private ownership creates classes. The boss gets rich while the workers who made the burgers in the first place stay poor. What a rip-off.
Smith: Whoa whoa whoa. Hold up. It was the owner who came up with the idea and risked a ton of money to produce it.  Someone had to invent chicken nuggets, you know. I’m sure even you know about CELL and the importance of the entrepreneur Mr. Marx.
Marx:  Why wait for the capitalist to invent chicken?  You don’t have to be a genius to know that people need food.  And we will collectively provide food for everyone. My system provides for the masses better than yours. Maybe we will even make burgers! We can call them… Big Marx!
Smith: Hey, you can’t call them Big Marx! That’s copyright infringment.
Marx: Another problem with capitalism. Hmm… how about Karl’s Jr. then?

Scene II

Moderator: Gentlemen, what should the workers be paid?

Marx: At McMarx Burgers, workers will be paid a maximum wage and not a minimum one. Then the profits of the business go to the workers who made the stuff instead of the dude telling them to make it. Worders of the world, unite for equality.
Smith: You mean you’re going to pay them all the same wage?  I believe that people should be paid based on their effort, and skills, and training.
Marx: I agree.
Smith: (Choking on his Pepsi) You do? 

Marx: Well, in the first stages of socialism, yes; people should be paid on the basis of their abilities. But later, they will be paid only what they need. Each according to his need.
Smith: Who’s to say what people need or don’t need? Do you not understand human nature? People will always want more. That’s why, in my economy, the market decides wages.

Marx: You mean the boss decides.

Smith: No! It works like this — see, if fast food workers are in demand, their wages will rise. If there are too many workers in the business—wages will fall and they’ll look for other work.  It happens naturally.
Marx: What is natural about unemployment?  In a communist society, we guarantee a job and a decent income for everyone! Everyone has the right to work. We plan it that way. 

Smith: That’s the problem. You’ll be planning everything. People won’t be free to choose their own jobs!

Marx: Yes, and in your economy, people are free… to starve!

Smith: Um, who’s starving dude? I just ate four burgers (still munching). I don’t see you with four weiner schnitzels.
Scene 3
Moderator: Gentlemen, we are nearly out of time so –
Marx: That’s because you need to have a commercial break.  We don’t need those in a Marxist economy.

Smith: Yeah but they don’t have any creativity, no innovation, so the shows in those countries are booooooriiiiiiiing.  Reality TV like Jersey Shore and the Bachelor on the other hand…or a good drama like This is Us (Smith begins to weep openly).
Moderator: Ahem. We don’t want to do a “boring show” either, so gentlemen. Please let’s continue.  What should a burger cost?

Marx:  That’s simple, it’s free why should I have to pay you for something that’s essential to my survival? 
Smith: That is simply not possible. A burger should cost what the market will bear.  I got this one for four bucks.
Marx: That is ridiculous. I’d never pay that. The proletariat is already being exploited, working long grueling hours, while you capitalists just laze around, sipping your margaritas, and taking advantage of their hard labor. What if someone can’t afford your prices? Are you going to let them starve? What’s next? Air? Are you going to make people pay to breathe next, Smith? You should be ashamed of yourself!
Smith: I am not ashamed of the price that I charge for a product I produce. My workers need to be paid, you know. And I have to compete with other burger joints too. If people don’t like my product, they can go get it somewhere else.
Marx: Earth’s precious resources should be redistributed so that everyone has an equal share. From each according to his ability, to each according to his need.  Food should be free.
Smith: I believe in a free market system where people make trade-offs.  I have the burger.  If you’re hungry and your money is worth more to me than my burger is, then I’ll sell it to ya. If not, I’m keeping the burger and you can go put your money somewhere else. Everyone’s satisfied, everything’s fair, this system works best, the end.
Marx: I’m still not paying.  

Smith:  Well how about we make a trade – the water bottle in your hand for this sandwich.
Marx:  Hahahaha I win. I got your sandwich for free.

Smith: Not exactly. I just made a trade-off. Remember there is no such thing as a free lunch.  I’m thirsty so the water bottle is worth more to me than that sandwich. Anyway, I’ve already eaten four. Need to keep up my figure, you know?
Comprehension
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Label the following: Adam Smith (capitalism) or Karl Marx (communism)

1.______ Economic need should determine what is produced.

2.______ Consumer preference should determine what is produced.

3.______ No one knows better than they do what they need or want.
4.______ An economy based on consumer choices puts it in the hands of those with money to buy.

5.______ An economy based on consumer choice may produce DVDs but not housing.

6.______ Economic freedom for consumers is important.

7.______ Private property creates classes

8.______ Private property and profits promote incentive and hard work.

9.______ Profit, rather than human concerns, becomes the focus under capitalism

10.______ Without profit, factories would be inefficient and wasteful.

11.______ Consumer goods should go to those who can afford them.

12.______ Consumer goods should go to those who need them.

13.______ If someone is willing to pay the price for a good, it shows they value it highly.
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14.______ If someone is able to pay the price, it shows that they have more money than others.  How is 

      that fair?
Fill in the correct word:
(Marx) 1. The profits of a firm should go to the __________________ who produced the product. 
(Smith) 2. Private ownership promotes______________________________

(Smith) 3. Supply and Demand should determine the worker’s______________________

(Marx)  4. A capitalist economy does not guarantee worker’s_______________________

(Smith) 5. If wages________________________, workers look elsewhere for work.

(Smith) 6. Rising prices serve as a signal to produce_______________ of a product.

(Marx)  7. The__________________will be able to afford more goods under capitalism.

(Marx)  8. Capitalism distributes goods to the __________________________________.

(Smith) 9. Capitalism distributes goods to those that________________________them.

